
Sub: Verification of PSTN related call charges (access ch~lrges) and roaming
revenue paid to other tc)ecom service providers, Service/S~lIes tax paid
to the Government and claimed as deductions.

* * *

Sir.

The License Agreement mandates payment of License Fee in four quarterly
instalments. While making payment of License Fee, Statement of Revenue and
License Fee, in the"prescribed format showing the computation of revenue and
I,icense Fee payable is to be submitted to the designated offices.

2. For the purpose of arriving at Adjusted Gross Revenue, on which License
Fee is leviable, the license condition stipulates following deductions from Gross
Revenuc:

d.

II.

PSTN related call charges (Access Charges) actually paid to other
eligible/entitled telecommunication service providers within India;
Roaming revenues actually passed on to other eligible/entitled
telecommunication service providers within India and;
Service Tax on provision of service and Sales Tax actually paid to the
Government if gross revenue had included the component of Sales Ta.x
and Service Tax.

III.

3. It is to be noted that in the prescribed form of Statement of Revenue and
License Fee the deductions claimed on account of above-mentioned items are to
be supplemented with operator-wise details. It is therefore reiterated that details
mListbe furnished alongwith the quarterly Statement of Revenuc and License Fee.

4. It has been the experience that deductions on account of above payments
made during the financial year are not readily furnished by the UAS/Basic/CMTS
Iicensees leading to a series of correspondence at the timc of annual assessment of
License fee. It has, therefore, been decided by the competent authority that
henceforth, the deductions claimed by the UAS/Basic/CMTS licensees will be
vcdfied by the concerned CCAs on quarterly basis. The operator-wise details
will be verified with respect to the proof of payment. On dcmalld, the proof
of payment with respect to the deductions clai'-:ed has to be submitted by the
licensee.
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